Non-Consolidated Financial Data

SEVEN-YEAR SUMMARY

Thousands of

Millions of yen U.5. dollars

Years ended or as of March 31 2002 2001 2000 1999 1998 1997 1996 2002
Nefsales ......cooviiiiiiinne, ¥469,338 ¥509,809 ¥515,391 ¥525,041 ¥615,662 ¥596,513 ¥560,138  $3,528,861
Costofsales .......ooovvivnninnnn, 384,778 410,432 426,991 440,085 492,288 469,736 445,492 2,893,069
[Ratio to net sales (%])] ......covvvnnn. 82.0 80.5 82.9 83.8 80.0 18.7 79.5 -
Selling, general and administrative

BXPENSES . vvvtvritii e 78,456 84,161 87,261 97,731 110,336 112,624 103,382 589,894
[Ratio to netsales (%]] ................ 16.7 16.5 16.9 18.6 17.9 18.9 18.5 -
Operating income (loss) ............... 6,104 15,216 1,139 (12,775) 13,038 14,153 11,264 45,898
[Ratio to net sales (%])] ................ 1.3 3.0 0.2 (2.4) 2.1 2.4 2.0 —
Ordinary income (loss) ................ 6,297 16,127 1,543 (12,409) 10,508 10,246 7,382 47,348
[Ratio to net sales (%])] ................ 1.3 3.2 0.3 (2.4) 1.7 1.7 1.3 —
Income (loss) before income taxes ....... 6,520 16,348 1,527  (12,413) 11,196 10,624 9,176 49,029
[Ratio to net sales (%])] ........cvvvnt. 1.4 3.2 0.3 (2.4) 1.8 1.8 1.6 —
Netincome (loss) .....ovvvvvvvvvnnnn. 3,651 9,793 1,228 (12,413 5,946 5,524 5,036 27,457
[Ratio to net sales (%)] ......ovvvnnt 0.8 1.9 0.2 (2.4) 1.0 0.9 0.9 —

Yen U.5. dollars

Net income (loss) per share ............ ¥ 511 ¥ 1369 ¥ 171 ¥ (1735) % 831 ¥ 772 % 7.04 $ 0.038
Cash dividends pershare .............. 5.00 6.00 0.00 0.00 8.00 8.00 8.00 0.037
Payout ratio (%) .......coiiii 97.9 43.8 - - 96.2 103.5 113.6 -

Thousands of

Millions of yen U.5. dollars
Plant and equipment investment
(including leases] ................... ¥ 24,744 ¥ 18,874 ¥ 20,579 ¥ 28,998 ¥ 45,066 ¥ 49,650 ¥ 42,220 $ 186,045
Depreciation ...t 18,917 20,810 22,984 26,995 27,361 23,333 18,947 142,233
RED expenditures ...l 26,022 25,556 26,039 33,609 34,883 34,547 31,095 195,654
Return onequity (%) ....oovvvvnvnint. 2.0 73 1.0 (9.6) 43 4.0 3.6 —
Totalassefs ..........coovviiiiiiiin, 783,689 619,776 606,042 664,019 657,311 659,865 614,856 5,892,399
Asset turnover (times) ................ 0.67 0.83 0.81 0.79 0.93 0.94 0.93 -
Debt .o 241,651 209,528 229,473 269,490 225,678 184,430 158,685 1,816,925
Debtratio (%) ....ooovvviiiiinnt, 30.8 33.8 37.9 40.6 34.3 28.0 25.8 -
Number of employees ................. 8,576 9,697 9,963 12,247 12,580 12,870 13,202 -
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NON-CONSOLIDATED BALANCE SHEETS

Thousands of
U.5. dollars

Millions of yen (Note 3)
As of March 31, 2002 and 2001 2002 2001 2002
ASSETS
CURRENT ASSETS:
Cashand cash equivalents ... .. oo ¥ 11,711 ¥ 13,454 $ 88,055
Short-term investments (Notes 2, 4and 7] .....vninii e 0 200 0
Trade receivables (Note 2]:
Subsidiaries and affiliates ..ot e e 52,406 58,579 394,031
1T - 77,302 106,739 581,225
Allowance for doubtful receivables ... (740) (1,135) (5,570]
Inventories [NOteS 2 and 5] ... v ettt 78,502 87,953 590,263
Advance payments ta suppliers ... 8,461 7,283 63,620
Deferred income taxes [Note 11] ..ot e 5,107 3,231 38,398
Other cUrTeNT @SSETS Lottt e e e e 32,178 36,220 241,912
TOTAL CURRENT ASSETS .ot e 264,927 312,524 1,991,934
PROPERTY, PLANT AND EQUIPMENT (Notes 2, b and 7]:
AN L 15,578 15,767 117,130
Buildings and structures .. .....ooiiii e 118,905 117,465 894,025
Machinery and equipment .. ... 236,748 234,368 1,780,050
ConStrUCHiON iN PrOgrESS vttt e e 7,073 3,299 53,188
378,304 370,899 2,844,393
Less accumulated depreciation ... ... e (257,358) (247,592 (1,939,536)
NET PROPERTY, PLANT AND EQUIPMENT ... ..o 120,346 123,307 904,857
INVESTMENTS AND OTHER ASSETS:
Investment securities (Notes 2, 4 and 7):
Subsidiaries and affiliates . ... e e 68,734 58,409 516,799
1T 296,835 115,770 2,231,849
Long-term loans receivable ... ... 379 448 2,857
Deferred income taxes (NOte 11) ..ot e — 775 —
Prepaid PEnSion BXPENSE . ...\ttt e 23,298 — 175,180
Other investments and otherassets ...t i e e e 9,171 8,545 68,931
Allowance for doubtful receivables . ....... oo (1) (2) (8]
TOTAL INVESTMENTS AND OTHER ASSETS ... .ottt 398,416 183,945 2,995,608

¥783,689 ¥ 619,776 $5,892,399

The accompanying Notes to the Non-Consolidated Financial Statements are an integral part of these statements.
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Thousands of
U.5. dollars

Millions of yen (Note 3]
2002 2001 2002
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Short-term borrawings [NOte 7) .o v et e ¥107,685 ¥ 78,985 $ 809,662
Current portion of long-term debt (NOte 7] .o vvvveie e 42,059 40,477 316,233
Trade payables:
Subsidiaries and affiliates ..ot e 93,431 12,477 702,490
BERErS ot e 48,037 50,899 361,185
AdVanCes from CUSTOMBIS vttt ettt ettt et e e ettt 44,003 45191 330,850
Accrued income faxes [Notes 2and 11) . ov et 290 3,540 2,185
ACCrUB BXP NGBS ottt ettt e e 38,486 40,313 289,373
Other current Habilities ... e e e 15,503 12,815 116,541
TOTAL CURRENT LIABILITIES ...\t e e e 389,494 384,697 2,928,519
LONG-TERM DEBT [NOTE 7] .ottt ettt e e e 91,907 90,066 691,030
DEFERRED TAX LIABILITIES [Note 1) oottt ettt 71,677 538,926
LIABILITY FOR SEVERANCE PAYMENTS ... o i — 5,578 —
TOTAL LIABILITIES oottt e e e e e e 553,078 480,341 4,158,475
CONTINGENT LIABILITIES [Note 12)
SHAREHOLDERS’ EQUITY (Notes 8 and 14]:
Common stock, without par value:
Authorized—1,600,000,000 shares
|ssued— 715,080,369 shares as of March 31,2002 ..ottt i 47,586 — 357,790
715,080,369 shares as of March 31, 2001 ... oottt i — 47,586 —
Capital sUTPIUS o vt s 38,397 38,397 288,704
LBgal TBS IV vttt s 11,515 11,077 86,580
Retained Barnings . ...ttt 39,430 42375 296,470
Unrealized gain on ofher securities, nefof taxes ... 93,695 — 704,475
Treasury stock—at cost—43,678 shares as of March 31,2002 .........cvviivniniinnnnnn, (12) — (95]
TOTAL SHAREHOLDERS' EQUITY .ot e s 230,611 139,435 1,733,924

¥783,689  ¥619,776 $5,892,399
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NON-CONSOLIDATED STATEMENTS OF OPERATIONS

Thousands of
U.5. dollars

Millions of yen (Note 3]
Years ended March 31, 2002, 2001 and 2000 2002 2001 2000 2002
NET SALES [NOTE 2] ot ettt ettt e ¥469,338  ¥509,809  ¥515,391 $3,528,861
COST OF SALES [NOtE 9] o v vttt ettt et 384,778 410,432 426,991 2,893,069
GROSS PROFIT .. e 84,560 99,377 88,400 635,792
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES (Note 9] ................... 78,456 84,161 87,261 589,894
OPERATING INCOME ... e 6,104 15,216 1,139 45,898
NON-OPERATING INCOME (EXPENSES):
Interest and dividends iNCOME ..o oottt i et e 4,020 4311 5,627 30,226
INtRreSt BXPENSE .« o\ttt et e (3,107) (3,755) (4,543) (23,359)
I 1T S (720) 355 (680) (5,417)
193 N 404 1,450
ORDINARY INCOME ... e 6,297 16,127 1,543 47,348
EXTRAORDINARY INCOME (LOSS), NET (Note 10) . ..'vveeeeeeeeeeeeeeeeannnns 223 221 (16) 1,681
INCOME BEFORE INCOMETAXES ... ..ot 6,520 16,348 1,527 49,029
INCOME TAXES (Notes 2 and 11] o vuuvnii i 2,869 6,555 299 21,572
NETINCOME ..o e ¥ 3,651 ¥ 9793 ¥ 1,208 $ 27,457
U.5. dollars
Yen (Note 3)
2002 2001 2000 2002
PER SHARE AMOUNTS:
Netincome (NOTE 2] o vvuiri e e ¥ 511 ¥ 1369 ¥ 171 $ 0.038
Cash dividends ... ..ot 5.00 6.00 — 0.037
The accompanying Notes to the Non-Consolidated Financial 5tatements are an integral part of these statements.
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NON-CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Thousands Millions of yen
Number of Unrealized
shares of Legal Retained gain on other
common Common Capital reserve earnings securities, Treasury
stock stock surplus (Note 8) (Note 9) net of taxes stock
BALANCE ATMARCH 31,1999 .............oett 715,080 ¥ 47,586 ¥ 38,397 ¥11,077 ¥ 25143 ¥ - ¥ —
Net income fortheyear ...t — — — — 1,228 — —
Increase resulting from adoption of fax-effect
accounfing method ........... ... oo — — — — 6,211 — —
BALANCE AT MARCH 31,2000 ..........ccvvnvnnn, 715,080 ¥ 47,586 ¥ 38,397 ¥11,077 ¥ 32,582 - -
Net income fortheyear ............cooiiiiis, — — — — 9,793 — —
BALANCE AT MARCH 31,2001 ...t 715,080 ¥ 47,586 ¥ 38,397 ¥11,077 ¥ 42,375 — -
Netincome fortheyear ..............coivitt — — — — 3,651 — —
Transfer to legal reserve ...........covvvnine.. — — — 438 (438) — —
Cash dividends . ......ovviviii e — — — — (6,078) — —
Bonuses to directors ... ..o — — — — (80 — —
Change in the current period of unrealized
gain on other securities, net of faxes ........... — — — — — 93,695 —
Purchase and sales of treasury stock ............. — - - - - — (12)
BALANCE AT MARCH 31,2002 ..............vtun 715,080 ¥ 47,586 ¥ 38,397 ¥11,515 ¥ 39,430 ¥ 93,695 ¥(12)
Thousands of U.S. dollars (Note 3]
BALANCE ATMARCH 31,2001 ... ot $357,790 $288,704 $83,287 $318,607 § o
Netincome fortheyear ..o — — — 27,457 — —
Transfer to legal reserve ...........oevvvriiiiininnanns — — 3,293 (3,293) — —
Cash dividends ... .ovvevnin e — — — (45,700 — —
Bonuses fodirectors ... — — — (601) — —
Change in the current period of unrealized
gain on other securities, netof faxes ..................... — — — — 704,475 —
Purchase and sales of treasury stock ............covvvinnnn, — — — — — (95]
BALANCE ATMARCH 31,2002 .......cviiiie i $357,790 $288,704 $86,580 $296,470 $704,475  $(95)

The accompanying Notes to the Non-Consolidated Financial Statements are an integral part of these statements.
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NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

Note 1

BASIS OF PREPARING NON-CONSOLIDATED FINANCIAL STATEMENTS
The accompanying non-consolidated financial statements have been prepared from accounts maintained by Fuji Electric Co., Ltd. in accordance
with the provisions set forth in the Japanese Commercial Code and in conformity with accounting principals and practices generally
accepted in Japan, which may differ in some material respects from accounting principles and practices generally accepted in countries
and jurisdictions other than Japan.

In preparing these statements, certain reclassifications and rearrangements have been made fo non-consolidated financial statements
prepared domestically in Japan in order to present these statements in a form that is more familiar fo readers oufside Japan.

In addition, the notes to the non-consolidated financial statements include information which is not required under accounting principles
generally accepted in Japan.

Note 2
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Inventories

Raw materials are stated at cost determined by the most recent purchase price method. Finished goods and work in process are stated at actual
cost determined by accumulated production cost for confract items and average cost for reqular production items. In accordance with accounting
practices generally accepted in the heavy electric industry, inventaries include items with a manufacturing period exceeding one year.

h. Securities

Prior to April 2001, all applicable securities are classified as investment securities in subsidiaries and affiliates and other securities,

depending on management’s infent, and accounted for as follows:

i] Investment securities in subsidiaries and affiliates are stated at cost determined by the moving-average method.

i i) Other securities not classified as either held-to-maturity debt securities or trading securities are stated at cost determined by the
moving-average method.

Effective April 1, 2001, the Company adopted a new valuation method relating fo marketable securities classified as other securifies.
Under the new valuation method, marketable securities classified as other securities are carried at fair market value, with the unrealized
gain or loss, net of faxes, reported in a separate component of sharehalders’ equity.

As a result, unrealized gain on available-for-sale securities as compared with the prior method, increased by ¥93,695 million ($704,474 thousand)
and deferred tax liabilities by increased ¥68,127 million ($512,235 thousand).

c. Depreciation

Depreciation is computed by the declining-halance method at rates based on the estimated useful lives of the assets, while the straight-line
method is applied to buildings acquired after April 1, 1398. The range of useful lives is from 7 to 50 years for buildings and from 5 to 13
years for machinery and equipment.

d. Allowance for Doubtful Accounts
The allowance for doubtful accounts is stated in amounts considered fo be appropriate based on the companies’ past credit loss experience
and an evaluation of potential losses in the receivables outstanding.

e. Retirement Benefits
The Company has contributory funded pension plans and unfunded refirement benefit plans as defined henefit plans.

Under the employees’ retirement plans, prior to April 1, 2000, the Company set up a liability for retirement allowances for unfunded
retirement henefit plans at 40% of the amount which would he required if all employees voluntarily terminated their employment at the
balance sheet date, while payments to contributory funded pension plans are charged fo income when made.

Effective April 1, 2000, the Company adopted a new accounting standard for employees’ retirement benefits and accounted for the liahil-
ity for retirement benefits based on the projected benefit obligations and plan assets at the balance sheet date.

The prior service cost is amortized by the straight-line method over the expected remaining working lives of the then-active employee participants.

The actuarial gains and losses are amortized by the straight-line method over the expected remaining working lives of the then-active
employee participants from the next period in which they arise, respectively.
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f. Research and Development Costs
Research and development costs are charged to income as incurred.

g. Leases
Finance leases other than those that are deemed to fransfer the ownership of the leased assets to the lessees are accounted for by the
method that is applicable to ordinary operating leases.

h. Revenue Recognition
Sales of products are generally recognized in the accounts as delivery is made. Sales of installation products are recognized in the accounts
when installation is completed.

i. Income Taxes

The provision for income faxes is computed based on the pretax income included in the non-consolidated statements of operations. The
asset and liahility approach is used to recognize deferred tax assets and liahilities for the expected future fax consequences of temporary
differences between the carrying amounts and the fax bases of assets and liabilities.

j. Foreign Currency Transactions

Prior to April 1, 2000, short-term receivables and payahles denominated in foreign currencies were translated into Japanese yen at the
current exchange rates af each balance sheet date, while long-term receivahles and payables denominated in foreign currencies were
franslated at historical rates.

Effective April 1, 2000, the Company adopted a revised accounting standard for foreign currency fransactions. In accordance with the
revised standard, all short-term and long-term monetary receivables and payables denominated in foreign currencies are franslated into
Japanese yen at the exchange rates at the balance sheet date. The foreign exchange gains and losses from franslation are recognized in the
statements of operations to the extent that they are not hedged by forward exchange confracts.

k. Derivatives and Hedging Activities
The Company enters info derivative financial instruments (“derivatives"”), including foreign currency forward contracts to hedge foreign
exchange risk associated with cerfain assets and liabilities denominated in foreign currencies.

Effective April 1, 2000, the Company adopted a new accounting standard for derivative financial instruments and a revised accounting
standard for foreign currency fransactions. Under these standards,
a) All derivatives are recognized as either assets or liahilities and measured at fair value, and
h) Forward contfracts applied for forecasted fransactions are measured at fair value but the unrealized gains/losses are deferred until the

underlying transactions are completed if the forward contracts qualify for hedge accounting.

Trade receivables and frade payables denominated in foreign currencies for which foreign exchange forward confracts are used to hedge
the foreign currency fluctuations are translated at the contracted rate if the forward contracts qualify for hedge accounting.
Prior to April 1, 2000, forward contracts applied for forecasted transactions are not recognized as either assets or liabilities in the
Companie’s financial statements.

I. Accounting for Consumption Taxes and Excise Tax
The Japanese consumption taxes withheld and consumption taxes paid are not included in the accompanying non-consolidated statements
of operations.

m. Treasury Stock

Prior to April 1, 2001, treasury stock was included in “Other current assets” as an assets.

Effective April 1, 2001, such stock is presenfed as a separate component of sharehalders’ equity in accordance with the new disclosure
requirement for treasury stock.

n. Net Income per Share

Net income per share is computed, based on the weighted average number of shares outstanding during the respective years.

Diluted net income per share is not disclosed because it is anti-dilutive.

Cash dividends per share presented in the accompanying non-consolidated statements of operations are dividends applicable to the respec-
tive years including dividends to be paid affer the end of the year.
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Note 3

U.S. DOLLAR AMOUNTS

The U.5. dollar amounts included in accompanying non-consolidated financial statements and notes thereto represent the arithmetic
results of translating yen into dollars at ¥133=U.5.$1, the approximate exchange rate at March 31, 2002. The U.5. dollar amounts are
presenfed solely for the convenience of the reader outside Japan.

Note 4

SECURITIES
The carrying amounts and aggregate fair values of investment securities in subsidiaries and affiliates whose market values are available at
March 31, 2002 and 2001 were as follows:

Millions of yen

2002 2001
Carrying Market Unrealized Carrying Market Unrealized
amount value gain (loss) amount value gain (loss)
Subsidiaries ... ¥7,868  ¥15,446 ¥7,578 ¥7,868 ¥15,729 ¥7,861
Affiliates ... 42 346 304 42 475 433

¥7,910  ¥15,792 ¥7,882 ¥7,910 ¥16,204 ¥8,294

Thousands of U.5. dollars (Note 3)

2002
Carrying Market Unrealized
amount value gain (loss)
Subsidiaries ... ..o $59,158 $116,135 $56,977
Affiliates .o 316 2,602 2,286

$59,474 $118,737 $59,263

The carrying amounts and aggregate fair values of those securities at March 31, 2001 were as follows:
Thousands of

U.5. dollars
Millions of yen (Note 3)
(armying @amoUNTs ..o ¥112,063 $ 911,081
FaIr ValUE oo e e e 465,089 3,781,211
Unrealized gain on avaiable-for-sale securities ... 204,401 1,661,797
Deffered tax liabilities ... oo 148,623 1,208,317

Note 5

INVENTORIES
Inventories at March 31, 2002 and 2001 comprised the following:

Thousands of

U.S. dollars

Millions of yen (Note 3]

2002 2001 2002
Finished goods ... ... ¥41,254  ¥47,390 $310,187
WOFK TN PrOCESS vttt ettt et e e e 30,002 32,996 225,584
RaW MATEIIAlS ettt e e e 7,246 1,567 54,492
¥78,502  ¥87,953 $590,263

<+ <+ <% < <+
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Note 6

DEPRECIATION
Depreciation charges for the year ended March 31, 2002 and 2001 were as follows:

Thousands of

U.5. dollars
Millions of yen (Note 3)
2002 2001 2002
Depreciation Charges ... .v v ¥18,917 ¥20,810 $142,233

Note 7

SHORT-TERM BORROWINGS AND LONG-TERM DEBT
Short-term borrowings at March 31, 2002 and 2001 consisted of followings:

Thousands of

U.5. dollars
Millions of yen (Note 3)
2002 2001 2002
Loans, principally frombanks . ... ¥ 41,685 ¥42,985 $313,421
COMMErCial PAPET oottt e 66,000 36,000 496,241
¥107,685  ¥78,985 $809,662

The weighed average interest rates on short-term borrowings at March 31, 2002 and 2001 were 0.30% and 0.53%, respectively.

Long-term debt at March 31, 2002 and 2001 consisted of followings:

Thousands of

U.5. dollars
Millions of yen (Note 3)
2002 2001 2002
Loans, principally from banks and insurance companies:
=Y =1 ¥ 6,100 ¥ 4312 $ 45,865
LU= =T o U= 7,866 6,231 59,142
Bonds :
2.95% ¥ bonds due 2001 ... e — 20,000 —
C.0% ¥ honds due 2002 ..ottt e e — 20,000 —
2.05%% bonds due 2002 .ttt e 20,000 20,000 150,376
5% ¥ bonds due 2003 ...t e 20,000 20,000 150,376
2.25% ¥ honds due 2003 ...t e 20,000 20,000 150,376
2.35% ¥ bonds due 2004 ... e 20,000 20,000 150,376
1.02% ¥ bonds due 2006 ..ottt 20,000 — 150,376
1.06% ¥ bonds due 2006 ..ottt 20,000 — 150,376
133,966 130,543 1,007,263
Less: Porfion due withinoneyear ....... ..o 42,059 40,477 316,233

¥ 91,907 ¥ 90,066 $ 691,030

The weighed average interest rates on loans, principally from banks and insurance companies at March 31, 2002 and 2001 were 1.88% and 2.22%, respectively.
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The amounts of assets pledged as collateral for long-term debt were as follows:
Thousands of

U.5. dollars

Millions of yen (Note 3)

2002 2001 2002
Marketable securities (included in short-term investments) and investment securities ............ ¥ 1,005 ¥ 53 $ 7,556
Property, plant and equipment ... 12,023 3,793 90,399
¥13,028  ¥3,846 $97,955

Note 8

SHAREHOLDERS' EQUITY
The Company is subject to the Japanese Commercial Code (the “Code”) to which certain amendments became effective from October 1, 2001.

Prior to October 1, 2001, the Code also provided that an amount at least equal to 10% of the aggregate amount of cash dividends and
certain other cash payments which are made as an appropriation of refained earnings applicable o each fiscal period shall be appropriated
and set aside as a legal reserve until such reserve equals 25% of stated capital. Effective October 1, 2001, the revised Code allows for such
appropriations fo be set aside as a legal reserve until the total additional paid-in capital and legal reserve equals 25% of stated capital.
The amount of totfal additional paid-in capital and legal reserve which exceeds 25% of stated capital can be fransferred fo retained earn-
ings by resolution of the shareholders, which may be available for dividends.

Prior to October 1, 2001, the Code imposed certain restrictions on the repurchase and use of freasury stock. Effective October 1, 2001,
the Code eliminated these restrictions allowing the Company to repurchase treasury stock by a resolution of the shareholders at the
general shareholders’ meeting and dispose of such freasury stock by resolution of the Board of Directors after March 31, 2002. The repur-
chased amount of treasury stock cannot exceed the amount available for future dividend plus amount of stated capital, additional paid-in
capifal or legal reserve fo be reduced in the case where such reduction was resolved at the general shareholders’ meeting.

The Code permits the Company fo fransfer a portion of additional paid-in capital and legal reserve to stated capital by resolution of the
Board of Directors. The Code also permits the Company to transfer a portion of unappropriated retained earnings, available for dividends,
to stated capital by resolution of the shareholders.

Dividends are approved hy the shareholders at a meeting held subsequent to the fiscal year to which the dividends are applicable.
Semiannual interim dividends may also be paid upon resolution of the Board of Directars, subject fo cerfain limitations imposed by the Code.

Note 9

RESEARCH AND DEVELOPMENT COSTS
Research and development costs charged to income were ¥26,022 million ($200,169 thousand), ¥25,556 million and ¥26,239 million for the
years ended March 31, 2002, 2001 and 2000, respectively.
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Note 10

EXTRAORDINARY INCOME (LOSS], NET
Extraordinary income (loss), net for the year ended March 31, 2002, 2001 and 2000 comprised the following:

Thousands of

U.5. dollars
Millions of yen (Note 3)
2002 2001 2000 2002
Extraordinary income
Gain on securities contribution fo employee retirement benefif frust .......... ¥ 22,088 ¥102,697 ¥ — $ 166,080
Gain on sales of investment securities ... i i 14,487 7,752 21,165 108,925
Gain on sales of property, plantand equipment ............. ... 6,046 2,150 11,072 45,465
Gain on sales of SeCUMTIES « vttt i e e s — — 19,280 —
= = 174 — — 1,31
Extraordinary loss
Recognized actuarial [0SS . ... vt (17,909 — — (134,658
Extra termination benefits ... ..o i (10,000] — — (75,190)
Loss on liquidation of subsidiaries and affiliates ........................0. (3,241) — — (24,376)
Loss on sales or retirement of property, plant and equipment ................ (2,226) — — (16,742)
Loss on restructuring production system ..o (2,105) — — (15,834)
Charge for full amount of fransitional obligations for refirement benefits ...... - (96,716) - -
Loss on devaluation of investment securifies ............ ... oot - (9,815) - -
Extraordinary loss on the conversion of business structure .................. - - (42,735) -
Loss on devaluation of marketable securities .............. ... ... .ol (4,497) — (6,070) (33,813)
Payments for amortization of past servicecosts .................ooiiit - - (2,728) -
DERErS e (2,594) (5,847] — (19,487)

¥ 223 ¥ 21 ¥ (16 § 1,681

Note 11
INCOME TAXES
The components of income taxes for the year ended March 31, 2002, 2001 and 2000 were as following:

U.5. dollars

Millions of yen (Note 3]
2002 2001 2000 2002

CUITENt L ¥ 420 ¥4,650 ¥ 0 $ 3,158
=] =T =T o [ 2,449 1,905 299 18,414

¥2,869 ¥6,555 ¥299 $21,572
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The Company is subject to Japanese national and local income taxes which, in the aggregate, resulted in a normal effective statutory fax
rate of approximately 42% for the years ended March 31, 2002 and 2001.
The tax effects of significant temporary differences which resulted in deferred tax assets and liabilities at March 31, 2002 and 2001 were

as follows:
Thousand of
Millions of yen U.5. dollars
2002 2001 2002
Deferred fax assefs:
INVESTMENT SECUMITIOS ottt ettt e ¥ 1,829 ¥3,507 $ 13,752
Liahility for severance payments ... ... ..ot e 48,034 - 361,157
Accrued employee benefits ... . oo 1,929 2,695 14,504
LoSS carmied FOrwart ..ottt e e e 1,800 — 13,534
T 2,808 313 21,113
Total deferred taX 8SSBTS vttt i ¥ 56,400 ¥ 6,515 $ 424,060
Deferred tax liabilities:
Unrealized gain on other securities, net of taxes .........c..oiiiiiiiiiiiiiannn, ¥ (68,127) ¥ — $(512,235)
Gain on securities contribution fo employee retirement benefit frust ...................... (52,535] — (395,000)
Retained earnings appropriated for tax deductible reserves ..............ccoviiiiiin.s. (2,258) (2,429 (16,980]
Special depreciation FESBIVE . ...\ttt ettt e e e (50] (80) (373)
Total deferred fax liabilities ..o ¥(122,970) ¥(2,509) $(924,588)
Net deferred tax assets (liabilities] . .....oovin i e ¥ (66,570 ¥4,006 $(500,528)

Note 12

CONTINGENT LIABILITIES
Confingent liahilities at March 31, 2002 and 2001 were as follows:

Thousands of

U.5. dollars
Millions of yen (Note 3]
2002 2001 2002
LTV i 3= =T ¥65,330  ¥53,239 $491,207

Note 13

LEASES

Pro forma information of leased property such as acquisition cost, accumulated depreciation, obligation under finance lease, lease expense,
depreciation expense of finance leases that do not transfer ownership of the leased property to the lessee on an “as if capitalized” basis
for the years ended March 31, 2002 and 2001 were as follows:

Thousands of

U.5. dollars
Millions of yen (Note 3]
2002 2001 2002
Machinery Machinery Machinery
and and and
Equipment Equipment Equipment
ACGUISTHION COST v vttt ettt e e e et e e e e ¥11,201 ¥8,779 $84,218
Accumulated depreciation ...... ..o 4,749 5,202 35,707
NET 1BASEH PrOPEITY © v\ttt t ettt ettt et et e e ¥ 6,452 ¥3,577 $48,511

s & & 4 <
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Obligations under finance leases:

Thousands of

U.5. dollars
Millions of yen (Note 3)
2002 2001 2002
Due Within One year ..o ¥2,370 ¥1,542 $17,819
DB AFF B BN YA vttt 4,082 2,035 30,692
TOTal e ¥6,452 ¥3,577 $48,511

Lease expense and depreciation expense under finance leases:
Thousands of

U.S. dollars
Millions of yen (Note 3)
2002 2001 2002
LBASE BXP BN .ttt sttt et e e e e e e e ¥1,893 ¥1,890 $14,233
Depreciation BXPENSE ... 1,893 1,890 14,233

The minimum renfal commitments under noncancellable operating leases at March 31, 2002 were as follows:
Thousands of

Millions of yen U.5. dollars
DU WITRIN BN YBAT © o\ttt ettt ettt et et e e e e e e e ¥ 435 $ 3,271
DB AFF B BN YA vttt 897 6,744
TOdal e ¥1,332 $10,015

|
Note 14

SUBSEQUENT EVENTS

a. On May 23, 2002, the Company announced to spin off the transformation of electrical energy business into Japan AE Power Systems Corporation
on October, 1, 2002 which is a joint venture company established on July 1, 2001 by Fuji Electric Co., Ltd., Hitachi, Ltd. and Meidensha Corporation in
accordance with the contract planned fo be made on July 25, 2002.

b. Appropriations of Retained Earnings
The following appropriations of refained earnings at March 31, 2002 were approved at the Company’s shareholders meeting held on June 27, 2002:

Thousands of

U.5. dollars
Millions of yen (Note 3)
Year-end cash dividends, ¥2.5 ($0.019) pershare ..........couvriroriii ity ¥1,787 $13,441
BONUSES 10 dIrBCtOrS vttt e 60 451
A N A A A
~ Y ~ ~ ~
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

il Certified Public Accountants
Y Sh : N : h & C Hibiya Kokusai Bldg. Phone: 03 3503-1100
é 5 I n I ﬂn ﬂ' 2-2-3, Uchisaiwai-cho Fax: 03 3503-1197
' Chiyoda-ku, Tokyo 100-0011
C.P.0. Box 1136, Tokyo 100-8641

To the Board of Directors
Fuji Electric Co., Ltd.

We have audited the non-consolidated balance sheets of Fuji Electric Co., Ltd. as of March 31, 2002 and 2001 and the related
non-consolidated statements of operations and shareholders’ equity for each of the three years in the period ended March 31, 2002,
expressed in Japanese yen. Our audits were made in accordance with auditing standards, procedures and practices generally accepfed
and applied in Japan and, accordingly, included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

In our opinion, the accompanying non-consolidated financial statements, expressed in yen, present fairly the financial position of Fuji
Electric Co., Ltd. at March 31, 2002 and 2001, and the results of its operations for each of the three years in the period ended March 31,
2002, in conformity with accounting principles and practices generally accepted in Japan applied on a consistent basis.

As described in Note 2 to the non-consolidated financial statements, Fuji Electric Co., Ltd. has adopted the new accounting standard for
valuation of marketahle securities classified as other securities in the preparation of its non-consolidated financial statements for the
year ended March 31, 2002.

The U.S. dollar amounts in the accompanying non-consolidated financial statements with respect to the year ended March 31, 2002 are

presented solely for convenience. Our audit also included the franslation of yen amounts into U.S. dollar amounts and, in our opinion, such
franslation has been made on the basis described in Note 3 to the non-consolidated financial statements.

Tokyo Japan AS\ 1 i
June 27, 2002 M%‘?L g p.:ﬂ-wf’

See nofe 1 fo the non-consolidated financial statements which explains the basis of preparing the non-consolidated financial statements of
Fuji Electric Co., Ltd. under Japanese accounting principles and practices.
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For further information, please contact:

Fuji Electric Co., Ltd.
Corporate Communications
Tel: +81-3-5435-7206

Fax: +81-3-5435-7486

E-mail: info@fujielectric.co.jp
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